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This is the second edition of Credit Scoring For Risk Managers: The Handbook
for Lenders. Like the first edition, it was written for bankers and other consumer
lenders who need a clear understanding of how to use credit scoring effectively
throughout the loan life cycle. In today's financial system, scoring is used by
virtually all lenders for all types of consumer lending assets, making it vitally
important that risk managers understand how to manage and monitor scores and
how to set policies for their use. This edition is substantially different from the
first edition published in 2004. The world's economies have been through a major
financial crisis and severe recession and some have questioned the role and value
of models and scores used by lenders in the years leading up to the U.S. housing
collapse and economic downturn. We have devoted a significant portion of the
book to topics relevant to ensuring scorecards are properly managed through
volatile environments and controlling the risk of using credit scores for decision-
making. Ten of the book’s sixteen chapters are new. Many focus on scorecard
management practices and on controlling model risk. Score management refers to
all the activities model managers and users engage in after the scorecard is
developed. These include setting proper lending policies to use in conjunction
with the score, periodic back-testing and validation, and remediation of any
issues that may arise related to scorecard performance. Chapter 4 takes the reader
step by step through a scorecard development project and discusses best practices
for managing and documenting scorecard projects to increase the transparency of
the performance, assumptions and limitations of scoring models. The last three
chapters are devoted to the important topic of score model governance. Chapter
14 describes how to design a model governance framework to ensure credit
scoring models are properly developed, used and validated on an on-going basis.
Chapter 15 is focused on model monitoring and back-testing and describes a set
of reports lenders should create and review to ensure their scorecards are
performing well. Independent review of risk models by a third-party model
expert is an important part of sound model governance. In Chapter 16 we
describe how to carry out a thorough independent model review. Other chapters
focus on new material not covered in the previous edition including types of data
that are used as predictive information in scores (Chapter 3), fair lending analysis
of scorecards and the creation of adverse action reasons (Chapter 11), the use of
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scores as components of other models (Chapter 10), common scoring mistakes to
avoid (Chapter 12) and the important topic of reject inference (Chapter 9).
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This is the second edition of Credit Scoring For Risk Managers: The Handbook for Lenders. Like the first
edition, it was written for bankers and other consumer lenders who need a clear understanding of how to use
credit scoring effectively throughout the loan life cycle. In today's financial system, scoring is used by
virtually all lenders for all types of consumer lending assets, making it vitally important that risk managers
understand how to manage and monitor scores and how to set policies for their use. This edition is
substantially different from the first edition published in 2004. The world's economies have been through a
major financial crisis and severe recession and some have questioned the role and value of models and scores
used by lenders in the years leading up to the U.S. housing collapse and economic downturn. We have
devoted a significant portion of the book to topics relevant to ensuring scorecards are properly managed
through volatile environments and controlling the risk of using credit scores for decision-making. Ten of the
book’s sixteen chapters are new. Many focus on scorecard management practices and on controlling model
risk. Score management refers to all the activities model managers and users engage in after the scorecard is
developed. These include setting proper lending policies to use in conjunction with the score, periodic back-
testing and validation, and remediation of any issues that may arise related to scorecard performance.
Chapter 4 takes the reader step by step through a scorecard development project and discusses best practices
for managing and documenting scorecard projects to increase the transparency of the performance,
assumptions and limitations of scoring models. The last three chapters are devoted to the important topic of
score model governance. Chapter 14 describes how to design a model governance framework to ensure
credit scoring models are properly developed, used and validated on an on-going basis. Chapter 15 is focused
on model monitoring and back-testing and describes a set of reports lenders should create and review to
ensure their scorecards are performing well. Independent review of risk models by a third-party model expert
is an important part of sound model governance. In Chapter 16 we describe how to carry out a thorough
independent model review. Other chapters focus on new material not covered in the previous edition
including types of data that are used as predictive information in scores (Chapter 3), fair lending analysis of
scorecards and the creation of adverse action reasons (Chapter 11), the use of scores as components of other
models (Chapter 10), common scoring mistakes to avoid (Chapter 12) and the important topic of reject
inference (Chapter 9).
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Editorial Review

About the Author
Mays and Lynas are credit scoring experts with a combined 40 years of experience building, validating, and
performing independent review on credit scoring models.

Users Review

From reader reviews:

Allen Scheiber:

The book Credit Scoring for Risk Managers: The Handbook for Lenders can give more knowledge and also
the precise product information about everything you want. So why must we leave the best thing like a book
Credit Scoring for Risk Managers: The Handbook for Lenders? A number of you have a different opinion
about reserve. But one aim in which book can give many data for us. It is absolutely right. Right now, try to
closer with the book. Knowledge or data that you take for that, you can give for each other; you can share all
of these. Book Credit Scoring for Risk Managers: The Handbook for Lenders has simple shape however you
know: it has great and massive function for you. You can seem the enormous world by open and read a e-
book. So it is very wonderful.

Diane Lomas:

Do you considered one of people who can't read pleasant if the sentence chained in the straightway, hold on
guys this kind of aren't like that. This Credit Scoring for Risk Managers: The Handbook for Lenders book is
readable by you who hate the perfect word style. You will find the details here are arrange for enjoyable
reading experience without leaving actually decrease the knowledge that want to provide to you. The writer
associated with Credit Scoring for Risk Managers: The Handbook for Lenders content conveys objective
easily to understand by many individuals. The printed and e-book are not different in the content but it just
different available as it. So , do you nevertheless thinking Credit Scoring for Risk Managers: The Handbook
for Lenders is not loveable to be your top list reading book?

Ronald Tanaka:

The experience that you get from Credit Scoring for Risk Managers: The Handbook for Lenders may be the
more deep you excavating the information that hide within the words the more you get thinking about
reading it. It does not mean that this book is hard to be aware of but Credit Scoring for Risk Managers: The
Handbook for Lenders giving you enjoyment feeling of reading. The writer conveys their point in a number
of way that can be understood by means of anyone who read this because the author of this reserve is well-
known enough. That book also makes your vocabulary increase well. Therefore it is easy to understand then
can go with you, both in printed or e-book style are available. We recommend you for having this kind of
Credit Scoring for Risk Managers: The Handbook for Lenders instantly.



Betty Bass:

Your reading 6th sense will not betray a person, why because this Credit Scoring for Risk Managers: The
Handbook for Lenders book written by well-known writer we are excited for well how to make book which
might be understand by anyone who all read the book. Written inside good manner for you, leaking every
ideas and creating skill only for eliminate your own hunger then you still uncertainty Credit Scoring for Risk
Managers: The Handbook for Lenders as good book not simply by the cover but also with the content. This
is one e-book that can break don't evaluate book by its protect, so do you still needing one more sixth sense
to pick this specific!? Oh come on your reading through sixth sense already said so why you have to listening
to an additional sixth sense.
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