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We live in an age of serial asset bubbles and spectacular busts. Economists,
policymakers, central bankers and most people in the financial world have been
blindsided by these busts, while investors have lost trillions.

Economists argue that bubbles can only be spotted after they burst and that
market moves are unpredictable. Yet Marathon Asset Management, a London-
based investment firm managing over $50 billion of assets has developed a
relatively simple method for identifying and potentially avoiding them: follow
the money, or rather the trail of investment.

Bubbles – whether they affect a whole economy or merely a single industry, tend
to attract a splurge of capital spending. Excessive investment drives down returns
and leads inexorably to a bust. This was the case with both the technology bubble
at the turn of the century and the US housing bubble which followed shortly
after. More recently, vast sums have been invested in mining and energy.

From an investor's perspective, the trick is to avoid investing in sectors, or
markets, where investment spending is unduly elevated and competition is fierce,
and to put one's money to work where capital expenditure is depressed,
competitive conditions are more favourable and, as a result, prospective
investment returns are higher.

This capital cycle strategy encourages investors to eschew the simple 'growth'
and 'value' dichotomy and identify firms that can deliver superior returns either
because capital has been taken out of an industry, or because the business has
strong barriers to entry (what Warren Buffett refers to as a 'moat'). Some of
Marathon's most successful investments have come from obscure, sometimes
niche operations whose businesses are protected from the destructive forces of
the capital cycle.

Capital Returns is a comprehensive introduction to the theory and practical
implementation of the capital cycle approach to investment. Edited and with an
introduction by Edward Chancellor, the book brings together 60 of the most
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insightful reports written between 2002 and 2014 by Marathon portfolio
managers. Capital Returns provides key insights into the capital cycle strategy,
all supported with real life examples – from global brewers to the semiconductor
industry - showing how this approach can be usefully applied to different
industry conditions and how, prior to 2008, it helped protect assets from financial
catastrophe. This book will be a welcome reference for serious investors who
looking to maximise portfolio returns over the long run.
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We live in an age of serial asset bubbles and spectacular busts. Economists, policymakers, central bankers
and most people in the financial world have been blindsided by these busts, while investors have lost
trillions.

Economists argue that bubbles can only be spotted after they burst and that market moves are unpredictable.
Yet Marathon Asset Management, a London-based investment firm managing over $50 billion of assets has
developed a relatively simple method for identifying and potentially avoiding them: follow the money, or
rather the trail of investment.

Bubbles – whether they affect a whole economy or merely a single industry, tend to attract a splurge of
capital spending. Excessive investment drives down returns and leads inexorably to a bust. This was the case
with both the technology bubble at the turn of the century and the US housing bubble which followed shortly
after. More recently, vast sums have been invested in mining and energy.

From an investor's perspective, the trick is to avoid investing in sectors, or markets, where investment
spending is unduly elevated and competition is fierce, and to put one's money to work where capital
expenditure is depressed, competitive conditions are more favourable and, as a result, prospective investment
returns are higher.

This capital cycle strategy encourages investors to eschew the simple 'growth' and 'value' dichotomy and
identify firms that can deliver superior returns either because capital has been taken out of an industry, or
because the business has strong barriers to entry (what Warren Buffett refers to as a 'moat'). Some of
Marathon's most successful investments have come from obscure, sometimes niche operations whose
businesses are protected from the destructive forces of the capital cycle.

Capital Returns is a comprehensive introduction to the theory and practical implementation of the capital
cycle approach to investment. Edited and with an introduction by Edward Chancellor, the book brings
together 60 of the most insightful reports written between 2002 and 2014 by Marathon portfolio managers.
Capital Returns provides key insights into the capital cycle strategy, all supported with real life examples –
from global brewers to the semiconductor industry - showing how this approach can be usefully applied to
different industry conditions and how, prior to 2008, it helped protect assets from financial catastrophe. This
book will be a welcome reference for serious investors who looking to maximise portfolio returns over the
long run.
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From reader reviews:

Roberto Senn:

Do you have favorite book? In case you have, what is your favorite's book? E-book is very important thing
for us to find out everything in the world. Each guide has different aim as well as goal; it means that reserve
has different type. Some people truly feel enjoy to spend their time and energy to read a book. They can be
reading whatever they acquire because their hobby is reading a book. Why not the person who don't like
studying a book? Sometime, man or woman feel need book after they found difficult problem as well as
exercise. Well, probably you will want this Capital Returns: Investing Through the Capital Cycle: A Money
Manager's Reports 2002-15.

Diane Lomas:

Throughout other case, little individuals like to read book Capital Returns: Investing Through the Capital
Cycle: A Money Manager's Reports 2002-15. You can choose the best book if you want reading a book. So
long as we know about how is important any book Capital Returns: Investing Through the Capital Cycle: A
Money Manager's Reports 2002-15. You can add information and of course you can around the world by just
a book. Absolutely right, simply because from book you can understand everything! From your country until
finally foreign or abroad you will find yourself known. About simple matter until wonderful thing it is
possible to know that. In this era, we can open a book or perhaps searching by internet product. It is called e-
book. You can utilize it when you feel weary to go to the library. Let's learn.

Chantal Dow:

As people who live in typically the modest era should be revise about what going on or data even knowledge
to make these keep up with the era and that is always change and move forward. Some of you maybe can
update themselves by reading books. It is a good choice in your case but the problems coming to an
individual is you don't know what one you should start with. This Capital Returns: Investing Through the
Capital Cycle: A Money Manager's Reports 2002-15 is our recommendation to cause you to keep up with the
world. Why, since this book serves what you want and need in this era.

Marcella Cook:

Nowadays reading books be than want or need but also work as a life style. This reading addiction give you
lot of advantages. The huge benefits you got of course the knowledge even the information inside the book in
which improve your knowledge and information. The knowledge you get based on what kind of publication



you read, if you want get more knowledge just go with education books but if you want truly feel happy read
one using theme for entertaining for instance comic or novel. The actual Capital Returns: Investing Through
the Capital Cycle: A Money Manager's Reports 2002-15 is kind of guide which is giving the reader erratic
experience.
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